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Manhattan Pharmaceuticals Raises $11.9 Million in Private Placement

NEW YORK, NY AUG 30, 2005: -- Manhattan Pharmaceuticals, Inc. (MHTT.OB) completed a private placement of common
stock and warrants to institutional and accredited investors resulting in gross proceeds of approximately $11.9 million before
payment of expenses and placement fees. The financing was completed by Paramount BioCapital, Inc. of New York
("Paramount"). Manhattan generated net proceeds of approximately $11.04 million.

Under the terms of the financing, Manhattan sold approximately 10,763,926 shares at $1.11 per share and granted the
investors warrants to purchase approximately 2,152,758 shares of common stock at an exercise price equal to $1.44 per
share. The warrants are exercisable for a five-year period commencing on August 26, 2005.

Douglas Abel, Manhattan's President and Chief Executive Officer, commented: "We are pleased to have completed this
financing and we believe that it evidences the investment community's confidence in the clinical prospects for our product
portfolio and its commercial potential. The additional funds will allow us to continue advancing the development of our products
and pipeline."

The proceeds from the private placement will be used for working capital, general corporate purposes and to fund further
development of the company's three lead compounds, oleoyl-estrone, also known as "OE", for the treatment of obesity, topical
PTH (1-34) for psoriasis, and lingual spray propofol for pre-procedural sedation.

The securities were offered to accredited investors in reliance on an exemption from the registration requirements of the
Securities Act of 1933 (the "Securities Act"). The offering has not been registered under the Securities Act or any state
securities or "blue sky" laws and the shares may not be offered or sold absent registration or an applicable exemption from the
registration requirements of the Securities Act and applicable state securities laws. Manhattan agreed, subject to certain terms
and conditions, to file a registration statement under the Securities Act covering the resale of the shares purchased and shares
issuable upon exercise of the warrants, as well as placement warrants issued to Paramount in connection with the transaction.
This press release does not and shall not constitute an offer to sell or the solicitation of an offer to buy shares or warrants.

About Manhattan Pharmaceuticals, Inc.

Manhattan Pharmaceuticals, Inc. (www.manhattanpharma.com), a development stage pharmaceutical company, acquires and
develops proprietary prescription drugs for large, underserved patient populations. In view of the worldwide obesity epidemic,
the company is developing OE, an orally administered novel therapeutic for weight loss. To meet the needs of other major,
underserved medical markets while lowering development risks, Manhattan Pharmaceuticals also developing PTH (1-34), a
peptide believed to be a regulator of epidermal cell growth, for psoriasis and Propofol Lingual Spray, a convenient, proprietary
lingual spray formulation of propofol, the world's best-selling general anesthetic, as a sedative-hypnotic for use during
diagnostic and therapeutic procedures.
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